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Note 30. Related Parties and Related Party
Transactions (continued)

Ownership Interests

The ultimate Australian parent entity is Airstralia Development Group Pty Ltd
(ADG), which at 30 June 2008 owns 100% of the issued ordinary shares of WAC.
Transactions between ADG and WAC for the year consisted of loans advanced by

ADG. Aggregate amounts payable to ADG by WAC at 30 June 2008 were as follows:

NOTES 2008 2007

$'000 $'000

Current accounts payable 17 2,252 3,152
Non- current interest bearing liability 19 88,076 127,852
90,328 131,004 -

ADG is owned by the following shareholders:

2008 2007

Hastings Funds Management Ltd* as the single responsible
entity for the Australian Infrastructure Fund

Hastings Funds Management Ltd* as the Trustee for the
Infrastructure Fund

Utilities of Australia Pty Ltd** as the Trustee for the
Utilities Trust of Australia

Utilities of Australia Pty Ltd** as the Trustee for the
Perth Airport Property Fund

BAA Australia Pty Ltd - 15.0% -
Westscheme Pty Ltd as the Trustee for Westscheme 5.0% 5.0%
Citicorp Nominees Pty Ltd as the nominee for 3.2% 319% -

the Officers Superannuation Fund

Colonial First State Private Capital Ltd 2.2% 1.9%

29.7%  24.9% -
43%  36% -
38.3%  32.0% -

17.3%  14.5% -

100.0% 100.0%

*Hastings Funds Management Ltd is wholly owned by Westpac Institutional Holdings Ltd which in turn

¢ is awholly owned subsidiary of Westpac Banking Corporation.

** Utilities of Australia Pty Ltd is managed by Hastings Funds Management Ltd.

Note 31. Company Information

The registered office and principal place of business of the company is:

. Westralia Airports Corporation Pty Ltd

Level 2, 2 George Wiencke Drive

Perth Airport, WA 6105
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DIRECTORS” DECLARATION

In accordance with a resolution of directors of Westralia Airports Corporation

Pty Ltd, | state that:

1. In the opinion of the directors:

(a) the financial statements and notes of the company are in accordance with
the Corporations Act 2001, including:
(i) giving a true and fair view of the Company’s financial position as at
30 June 2008 and of its performance for the year ended on that date; and
(i) complying with Accounting Standards and Corporations Regulations
2001; and

(b) there are reasonable grounds to believe that the Company will be able to

pay its debts as and when they become due and payable.

On behalf of the Board
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CHAIRMAN. DAVID CRAWFORD
PERTH, WESTERN AUSTRALIA
30 SEPTEMBER 2008
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Independent Auditors Report to Members of Westralia Airports Corporation Pty Ltd

Report on the Financial Report

We have audited the accompanying financial report of Westralia Airports

Corporation Pty Ltd, which comprises the balance sheet as at 30 June 2008, and

the income statement, statement of changes in equity and cash flow statement

other explanatory notes and the directors’ declaration of the consolidated entity

time to time during the financial year.
Directors’ Responsibility for the Financial Report

The directors of the company are responsible for the preparation and fair

Standards (including the Australian Accounting Interpretations) and the

Corporations Act 2001. This responsibility includes establishing and maintaining

internal controls relevant to the preparation and fair presentation of the

financial report that is free from material misstatement, whether due to fraud -

or error; selecting and applying appropriate accounting policies; and making

accounting estimates that are reasonable in the circumstances. In Note 1, the °
directors also state that the financial report, comprising the financial statements .

and notes, complies with International Financial Reporting Standards as issued

by the International Accounting Standards Board.

. Auditor’s Responsibility

Our responsibility is to express an opinion on the financial report based on our
audit. We conducted our audit in accordance with Australian Auditing Standards

and International Standards on Auditing. These Auditing Standards require

for the year ended on that date, a summary of significant accounting policies, : thatwe comply with relevant ethical requirements relating to audit

engagements and plan and perform the audit to obtain reasonable assurance

comprising the company and the entities it controlled at the year's end or from - whether the financial report is free from material misstatement. An audit involves

performing procedures to obtain audit evidence about the amounts and

disclosures in the financial report.

The procedures selected depend on our judgment, including the assessment of

presentation of the financial report in accordance with the Australian Accounting - the risks of material misstatement of the financial report, whether due to fraud

or error. In making those risk assessments,

we consider internal controls relevant to the entity’s preparation and fair
presentation of the financial report in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the entity’s internal controls.

Liability limited by a scheme approved
under Professional Standards Legislation
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An audit also includes evaluating the appropriateness of accounting policies

used and the reasonableness of accounting estimates made by the directors, as

well as evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate with the Corporations Act 2001, including:

to provide a basis for our audit opinion.

Independence

In conducting our audit we have met the independence requirements of the

Corporations Act 2001. We have given to the directors of the company a written

Auditor’s Independence Declaration, a copy of which is included in the

directors’ report.

Tel: +61 8 9429 2222
Fax: +61 8 9429 2436
www.ey.com/au

Auditor’s Opinion
In our opinion:

1. the financial report of Westralia Airports Corporation Pty Ltd is in accordance

i giving a true and fair view of the financial position of Westralia Airports
Corporation Pty Ltd and the consolidated entity at 30 June 2008 and of
their performance for the year ended on that date; and

i complying with Australian Accounting Standards (including the Australian
Accounting Interpretations) and the Corporations Regulations 2001.

2. the financial report also complies with International Financial Reporting

Standards as issued by the International Accounting Standards Board.

sk ¥ Young

ERNST AND YOUNG

G. LOTTER Liability limited by a scheme approved
Partner. Perth, 30 September 2008 under Professional Standards Legislation
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REVIEW OF OPERATIONS

The financial results for the year ended
30 June 2008 reflect the continuation of favourable :
operating conditions of the Western Australian
economy underpinned by the strength of the
resources industry in the state.

. Operating profit before tax for the year ended 30 June 2008 was $84.5m which

was $25.9m or 44.2% up on the equivalent results for the previous year.

The major impacts on the financial statements affecting the operating profit

before tax for the year were:

- Investment property valuation $24.8m

- Reversal of prior year accrual for Shareholder base and bonus Fee $11.5m
Earnings Before Interest, Tax, Depreciation and Amortisation (EBITDA) was

$150.0m for the year, which was $18m or 12% lower than the previous year.

. Total revenue from continuing operations of $181.2m was $25m or 16% above

the previous year, while total expenses of $56m were $15.9m or 22.1% below

- the previous year.

Fair value adjustments to investment properties of $24.8m were $58.9m, or

70.4% below the previous year. This reflected a stabilising of the market for

large englobo land, which forms the basis for the valuation of investment land.

Revenue from aeronautical activities of $73.3m increased by $8.6m, or 13.3%

above the previous year, due to continued strong growth in both domestic and

international passengers.

Revenue from trading activities of $32.6m increased by $4.4m, or 15.6% over

the previous year. This growth is due to growth in international passengers for

. the year and improved penetration from retail operations.

Ground transport revenue of $34.2m increased by $6.8m, or 24.8% over the

previous year, reflecting the strong growth in regional, domestic, and international

. car parks, the impact of car park pricing initiatives and an expansion of car

park capacity.

Excluding premium leases sales of investment property, property income of
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$27.9m increased by $4.1m or 17.2%. The increase is mainly due to new tenants

and annual rent increases.

Income from recharged property services of $12.3m increased by $1m, or 8.8%

compared to the previous year, mainly due to increases in electricity costs and

council rates and also due to an increase in the number of tenants.

The decrease in total expenses was due to the reversal of a prior year accrual for

Shareholder fees of $11.5m. Employee expenses of $19.3m increased by $5.1m,

or 35.9% over the previous year. The increase is a result of the employment of -

additional staff across all business units to properly resource the increased

level of activity throughout the airport.

Services and utilities expenses and recharges of $33.3m increased by $7.7m, or

30% over the previous year. This increase in mainly due to an increase in

security costs from liquids, aerosols, and gels (LAGs) restrictions, combined with

increased guard requirements at domestic and international overflow car parks, :

increased electricity and council rates.

General administration expenses of $10.5m decreased by $1.8m, or 14.6%

over the previous year. This is mainly due to decreases in consultancy fees and

reimbursable payments to shareholders.

Write-off of previously capitalised work-in progress reduced by $1.83m during
the year.

Leasing and Maintenance expenses of $4.2m increased by $0.5m, or 13.5%
over the previous year, attributable to a general increase in maintenance

activity on the airport during the year.
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ABN 24 077 153 130

ACN 077 153 130

Location
Westralia Airports Corporation Pty Ltd
Level 2, 2 George Wiencke Drive

Perth Airport WA 6105

Westralia Airports Corporation Pty Ltd
PO Box 6 Cloverdale WA 6985

Telephone +61 8 9478 8888
Facsimile +61 8 9478 8887
Email perthairport@wac.com.au

Web perthairport.com

We would like to acknowledge and thank the companies and organisations, together with
their staff who participated in the photography for this year's annual report. Our appreciation
is extended to: Airservices Australia, F1RST Tax & Duty Free, Gold Coat Volunteers, ISS, Network
Aviation, Qantas Catering, Skywest, Toll Priority and WAQIS.





